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E.O. 11652: N/A 

TAGS: ETRD, EFIN, UR, UK, GW, FR, US 

SUBJECT: LIMITED SOVIET USE OF UK CREDIT LINE 

REF: LONDON 01655 

1 . INTERESTING POSTSCRIPT TO LONDON'S REFTEL ON LAGGARD 
SOVIET UTILIZATION OF UK'S 950 MILLION POUND CREDIT LINE 
(ABOUT 30 MILLION DRAWN SO FAR) DEVELOPED DURING PRESEN- 
TATION OF CREDENTIALS IN KREMLIN FEB 9 BY NEW BRITISH 
AMBASSADOR TO USSR, SIR HOWARD SMITH. 

2. IN COURSE OF CONVERSATION WITH SOVIET PRESIDIUM 
CHAIRMAN N.V. PODGORNY, SMITH NOTED BRITISH DISAPPOINTMENT 
THAT USSR HAS SO FAR FAILED TO CONCLUDE ANY LARGE CONTRACTS 
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BILLION POUNDS HAS BEEN AVAILABLE FOR ALMOST ONE 
YEAR. PODGORNY RESPONDED WITH ADMONITION THAT "YOU 
MUST REMEMBER THAT YOU, THE FRENCH AND THE GERMANS 
ARE ALL COMPETING FOR OUR BUSINESS. YOU SHOULD THANK 
GOD THAT THE AMERICANS ARE NOT COMPETING." 

STOESSL 
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